In general, according to experts, about 500 developers and
1,500 IT specialists move to the region every year. The
average salary in the region for software developers is about
RUB 60,000-100,000 monthly.

The IT Park launched in 2013 continues to develop.

One of its residents is Robocube studios, whose team won
the 1st place at the 8th Russian Robofest held in Moscow
in April 2016.

Many large Russian and international IT companies have set
up offices in the region to take advantage of the talented,
educated population.

For example, 1C opened an office there in 2006. In 2012,
IBM also opened an office. One of the largest system
integrators in Russia, NVision Group, opened offices in the
Krasnodar and Sochi. The knowledge economy is developing
in the Krasnodar Region. The market for business. The
market for business and gaming applications is expanding,
and other projects are being launched in the areas such as
advanced manufacturing and telematics.

In 2016, the telecom giant MTS teamed up with the largest
agricultural machinery manufacturer, CLAAS to install SIM-
cards in combine harvesters, tractors and other machinery
equipped with TELEMATICS systems. The control and
management system can remotely obtain information on the
condition and location of transport vehicles and machinery
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in order to analyse a variety of production issues. Every

15 seconds, the information is recorded on a flash card in the
vehicle, and every 15 minutes an analytical report comes to
the TELEMATICS system server. A total of 15,000 thousand
passenger, cargo and construction vehicles in the Krasnodar
Region are equipped with the company’s SIM-cards.

In 2012, the Krasnodar Region and MTS collaborated
on opening a unique unified centre for mobile network
operations, the only such facility in Russia.

Financial Sector

Offices of 26 of the 30 largest Russian banks (more than
1,600 structural divisions of credit institutions), as well
as 77 out of 100 leading insurance companies operate in
the Krasnodar Region. Some of these banks are backed by
financial institutions from the European Union.

In 2015, the region’s financial sector maintained its leading
position among Russian regions in terms of indicators such as
banking and insurance infrastructure, assets of the banking
sector, volume of loans issued to SMEs, volume of mortgage
housing lending, volume of collected insurance premiums
and volume of investments attracted in the stock market.

The region’s credit rating is consistently among the highest
for Russian regions, according to annual surveys conducted
by Expert RA, the Russian rating agency.



Priority areas for loan provisions in the economy
in the Krasnodar Region are:

* loans for the agribusiness, industry, hospitality and
tourism, SMEs;

* development of mortgage housing lending;
* loans for long-term investment projects.

In 2015, the economy of the region attracted loans totalling
RUB 1.3 trillion:

* the volume of the loans provided to SMEs in 2015
exceeded RUB 185bn;

e about 20,000 mortgage housing loans were issued
and the volume of mortgage housing lending reached
RUB 30bn.

Over the last three years, the loan portfolio of the banking
sector has grown on average by 15% in terms of the volume
of the issued loans to regional enterprises and residents.

Insurance Market

According to 2015 data, the Krasnodar Region is in sixth
place among 83 regions of the Russian Federation in terms of
collected insurance premiums (RUB 23bn).

Priority directions for the development of the insurance
market are:

e developing voluntary insurance and financial literacy;

e ensuring legal rights and obligations of insurers while
maintaining the balance of interests of the state and
insurers.

The Krasnodar Region is one of the few Russian regions
that have implemented a regional insurance programme for
residential property (launched in February 2015).

Over the last three years, regional issuers have issued
securities exceeding RUB 153bn. On the stock market, Kuban
enterprises have attracted over RUB 126bn.

Since 2008, programmes to increase the financial literacy

of the population have been implemented in the region.

The Krasnodar Region is a participant of the federal project
“Assistance in increasing the level of financial literacy of the
population and developing financial education in the Russian
Federation”. In 2016, law No. 3424-KZ “On state policy in
the sphere of financial education of the population of the
Krasnodar Region” was adopted in the region.

During 2013-2015, over 1,300 public events to increase the
level of financial literacy of the population were attended by
over 95,000 residents.
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Why Krasnodar Region is a Good Investment

Opportunity

2014 Winter Olympic Games in Sochi

In 2014, the XXII Winter Olympic Games and the XI Winter
Paralympic Games were held in Sochi. The Sochi Olympic
Games were one of the largest Russian projects of the last 20
years. Not only were two clusters of sports venues constructed
practically from scratch (the Olympic Park and the Mountain
Cluster in Krasnaya Polyana), but the infrastructure of a
huge region in southern the Krasnodar Region was also
modernised. New power plants and power grids, underwater
gas pipelines, sewage treatment facilities, a port and an
airport, unique highways and railways with a number of
bridges and tunnels, numerous hotels and houses were built
in Greater Sochi. Thanks to its modern infrastructure, Sochi
has become a world-class international sports centre and a
year-round resort. Given the significance of Sochi as Russia’s
premier resort, this development is important for the whole
country.

The Sochi Olympic Games gave a powerful impetus to
development athletics and healthy lifestyles in Russia, and
were also a powerful engine of economic growth and job
creation (600,000 new jobs). The total expenses for the
Olympic Games borne by the state and private investors
reached RUB 214bn (99bn from the state budget), and
expenses for the modernisation of infrastructure in Sochi and
the Krasnodar Region exceeded RUB 1.5 trillion.

Formula One in Sochi

Starting from 2014, Formula One has been held annually in
the Krasnodar Region in Sochi - the Grand Prix of Russia. The
Formula One Grand Prix in Sochi is one of the most exciting
international sports events and plays an important role in
positioning the Krasnodar Region as a unique place for
tourists from around the world. The track runs through the
territory of the Olympic Park and has 16 turns. The length of
the track is 5,848 meters. In its first year, the Grand Prix of
Russia was officially recognised as the best Formula One cup
of the season.
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2018 FIFA World Cup

For the first time in history, Russia will host the FIFA World
Cup. The decision to determine the host country of the
2018 FIFA World Cup was taken on December 2010 at

FIFA headquarters in Zurich. After presentations of all the
bidders, the absolute majority of votes of the FIFA Executive
Committee Members were given to Russia, and the country
was granted the right to hold the 2018 FIFA World Cup.

Among 11 cities to host the World Cup, the Krasnodar Region
is represented Sochi, the Olympic capital. World Cup matches
will be held at the Fisht Olympic Stadium with a seating
capacity of 45,000. The stadium will be reconstructed for
football matches.

III World Military Games

In February 2017, Sochi will host the III World Military
Games. Athletes will compete for 36 sets of medals in seven
sports. The competitions will be held at sport venues in the
mountain and coastal clusters. More than 4,000 athletes from
60 countries of the world are expected to participate in the
competitions.

Kuban wines

The Kuban wine tradition has a long history: from ancient
Greeks to the founders of new Russian winemaking, the
agronomist Fedor Geyduk and Prince Lev Golitsyn. Today,
Kuban accounts for the majority of Russian vineyards. The
secret of the high quality of premium Kuban wines lies first of
all in the terroir where the grapevines grow and where wines
are stored. The unique soil and climatic conditions in Kuban,
together with the long tradition of winemaking, have enabled
local producers to take the lead in Russian winemaking and
compete with the best in the world. Today, the culture of
drinking alcoholic beverages and being a wine “connoisseur”
are an indicator of prestige and even status, just like speaking
French in the Pushkin era.
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Forum in Sochi

The Russian Investment Forum in Sochi is currently the main
investment fair in the country and one of the largest platforms
in Russia for the productive dialogue between business and
government. The Sochi Forum is an annual event aimed at
attracting investment, presenting priority investment projects
in Russian regions, and promoting their potential on domestic
and foreign markets. National and regional officials, Russian
and international top managers, heads of diplomatic missions,
major investors and leading business experts traditionally take
part in the forum.

The first Kuban Economic Forum was held in Sochi in 2002 as
aregional event aimed at raising the profile of the Krasnodar
Region with prospective investors. In 2007, the forum was
rebranded as an investment forum, and Sochi became a
candidate city to hold the 2014 Winter Olympics. Over fifteen
years, the forum has become one of the largest international
business events in Russia. More than 4,000 people from

43 countries participated in 2016. The Krasnodar Region has
signed 250 agreements worth about RUB 761bn
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State Academic Kuban Cossack Chorus

The State Academic Kuban Cossack Chorus is the oldest

and largest national Cossack group is part of the especially
rich cultural heritage in the Krasnodar Region. It is the

only professional folk group in the country that has an
uninterrupted history dating back to the beginning of the
19th century. The Chorus’s vividness, identity, temperament
and skills have enthralled audiences all over the world.

The Chorus is, in a certain sense, a historical monument that
uses culture and art to demonstrate the military and cultural
history of Kuban, the Kuban Cossack army, the classical
secular and religious culture of Ekaterinodar, the tragic events
of the Civil War and the 1930s, and of the Soviet “big style”
aesthetics in national art.

In 2011, the Kuban Cossack Chorus celebrated its 200th
anniversary.




Ataman Cossack Village Ethnographic Center

The Ataman exhibition is an important symbol of Kuban
Cossack culture: highly diverse, beautiful, and generous. It

is a large and unique open-air exhibition that will take you
hundreds of years into the past and make you feel the spirit

of the Cossacks, their unbending will, and absolute freedom.
The location was not chosen at random. The Taman Turkish
fortress was located on the lands gained by Russia from

the Ottoman Empire and presented by Catherine II to the
Zaporozhye Cossacks who took part in the Russo-Turkish wars.

This land has historical meaning. Two hundred years ago, the
first Black Sea Cossacks landed on the shore of the Taman Gulf
of the Black Sea at the foot of Lysaya Mountain. On this land,
an Orthodox church was built, which launched the history

of Kuban. Taking into account these facts, it was decided

to create an exact replica of the Cossack village on Lysaya
Mountain in the village of Taman in the Temryuksky district
of the Krasnodar Region. Ataman has become an important
tourist attraction. Tourists from all Russia come to the village
to learn about the life of the Cossacks, try Kuban dishes and
enjoy the festive atmosphere

Ceremony of the honour guard parade of the
Hour of Kuban Glory Cossack Army in Krasnodar

The Hour of Kuban Glory, a beautiful and traditional honour
guard ceremony conducted by the Kuban Cossack Army,

is held every Sunday at 12:00 and on holidays, from the
beginning of spring and until late autumn. This old tradition
was revived in 2006. The parade of the Cossack Guard starts
at Alexander Nevsky church, after which the Cossacks,
dressed in their beautiful ceremonial uniform (copies of the
uniform of the first and second hundreds of body guards of
His Imperial Majesty Escort) march past Krasnaya Street,
taking over the post at the Cossack historical monument.

The guard of honour of the Kuban Cossack army, a horse
group and the Premiere Kuban brass band participate in this
exciting event.

Kinotavr film festival

Held annually in Sochi, the open Kinotavr film festival is one
of the most popular film festivals in Russia. The initiative was
supported by the film community, and the national Kinotavr
festival was born in Sochi in 1991, headed by Mark Rudinstein
and Oleg Yankovsky, the president of the festival from

1993 until 2004.

Apart from movie screenings, the Kinotavr programme
includes various cultural events: master classes, press
conferences, numerous business and informal meetings, and
creative discussions. Pitching (a film project competition) is
also part of the festival, where filmmakers can promote their
ideas and films and find investors in the Russian and foreign
film markets.

Kinotavr in Sochi has become one of the brightest and most
respected creative forums, and a significant event in the
cultural life of Russia and other countries.
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Useful Contacts

Microfinance Fund for SMEs

in the Krasnodar Region

350911, Krasnodar ul. Tramvaynaya, 2/6
Phone: +7 (861) 298-08-08
info@fmkk.ru

Administration of the Krasnodar Region

Head of Administration (Governor) of the Krasnodar Region
Veniamin Ivanovich Kondratyev

350014, Krasnodar ul. Krasnaya, 35

Phone: + 7 (861) 268-60-44 (multichannel phone 24/7)
admkrai.krasnodar.ru, post@krasnodar.ru

Guarantee Fund to Support SMEs

in the Krasnodar Region

350911, Krasnodar ul. Tramvaynaya, 2/6

Phone: +7 (861) 992-03-65; +7 (861) 992-03-68

Department of Investments and Development
of Small and Medium-sized Enterprises
of the Krasnodar Region

350014, Krasnodar ul. Krasnaya, 35
Phone: + 7 (861) 268-23-11
kubaninvest.ru
investkuban@krasnodar.ru

Investment Portal of the Krasnodar Region
investkuban.ru

Hot line for improvement of the investment climate
in the Krasnodar Region

Phone: + 7 (861) 251-77-64

Development Corporation

of the Krasnodar Region

350000, Krasnodar ul. Tramvaynaya, 2/6, floor 5, office 504
Phone: + 7 (928) 223-98-65

www.kubankrkk.ru

krkk@investkuban.ru

Centre for Business Support in Krasnodar
(provides a range of services for financial, marketing,
information, legal, patent and licence support for SMEs)
350911, Krasnodar ul. Tramvaynaya, 2/6

Phone: 8 (800) 707-07-11
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info@gfkuban.ru

Independent Power Distribution Company

of the Krasnodar Region
Phone: +7 (861) 992-70-00
Fax: +7 (861) 992-70-55
nesk@nesk.ru

Kubanenergo

Phone: +7 (861) 212-24-03
Fax: +7 (861) 268-24-93
telet@kuben.elektra.ru

PwC

Moscow

125047, Moscow

ul. Butyrsky Val, 10

White Square Business Centre
Phone: +7 (495) 967-60-00
Fax: +7 (495) 967-60-01
WWW.pwc.ru

Krasnodar

350000, Krasnodar

ul. Yankovskogo 169, floor 10
Izumrud Business Centre

Phone: +7 (861) 210-55-00

Fax: +7 (861) 210-55-44

Head of PwC office in Krasnodar
Vyacheslav Solovyev
vyacheslav.solovyev@ru.pwc.com






Appendix

Selecting Investment Projects for State Support

(approved by order of Department of Investments and Development of Small and Medium-sized Enterprises of the Krasnodar Region
from 19.07.2016, No. 70, “On Approval of the Procedure for Support of Investment Projects Implemented and/or Planned for

Implementation in the Krasnodar Region”)

1 Applicant (investor)

V)
Industry executive authorities G El 6 @ @

\

of the Krasnodar Region >

Department of Investments and Development
of Small and Medium-sized Enterprises of

Municipalities > the Krasnodar Region (authorised body)

The term for the consideration of documents

N is within three working days
Development Corporation gy

\

\ 4

\i

of the Krasnodar Region
(specialised organisation) 9

Regional bodies and local
self-government authorities
(within five working days)

o~

policy) Assigns a coordinator for the
project from the department

Q Regional projects >5,000m RUB

v

Department of Investments and
Development of Small and Medium-sized
Enterprises of the Krasnodar Region
(management of the investment policy)

Submits an application with an enclosed set
of necessary documents for the investment
project according to the support order

Checks completeness of the documents and
submits them to the regional branch bodies
and local self-government bodies

Selection criteria

* Compliance with investment priorities
of the Krasnodar Region approved in
the strategy of social and economic
development for the region

* number of new jobs;
* expected annual tax payments;
* investments in the project.

Department of Investments . Department of Investments . Municipal investment
and Development of Large [PETHly and Development of Mun}CIpal authorities
Small and Medium-sized projects Small and Medium-sized projects (deputy heads of municipalities)
Enterprises of the Krasnodar Enterprises of the Krasnodar ) )
Region 100m < 5,000mRUB | Region decision tosupport | < 100m RUB Support the investment project
(management of investment an investment project according to the approved order

at the local level

Term:
within 14 working days

Monitoring of project implementation

Development Corporation of the
Krasnodar Region

Applicant

(investor)

Municipal investment authorities policy)

Department of Investments and
Development of Small and Medium-
»|  sized Enterprises of the Krasnodar
Region (management of the investment

Commission for

> the Improvement

of the Investment Climate
in the Krasnodar Region
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Selecting investment projects (based on the one-window principle)

Preinvestment stage

Development Corporation of the Krasnodar Region

(specialised organisation)

Roadmap development

implementation of the supported investment project and registering it in the data base (within 7 days)

\ 4
0 Selection of an investment

platform taking into account

a Definition of possible

measures of state support for the

Development of the
technical and economic

project parameters (within 5 days) offer, including marketing
(within 14 days) research
0 Development of the scheme Assistance
Infrastructure audit and search of sources of financing in registration
A of the project of a legal entity

(within 14 days)

(within 7 days)

Investment stage

Development Corporation of the Krasnodar Region

(specialised organisation)

Issuing documents for the right to use of the land plot

Infrastructure audit

JAY

Conclusion of contracts
with resource organisations

Development of design estimates and expertise

Obtaining construction licence and selection
of a general contractor

Construction of the object and selection
of subcontractors

Commissioning the object

Communication with:

Municipality; regional and federal authorities; executive
authorities of the Krasnodar Region

Energy supply organisations;
Regional Electricity Commission of the Krasnodar Region;
Federal Antimonopoly Service;

Department of Energy and Housing Services in the Krasnodar Region

Design institutes;
Glavgosekspertiza (Main State Expertise Body)

Municipality; department on architecture and town
planning of the Krasnodar Region;
Federal authorities

Department of Construction of the Krasnodar Region

Municipality; Department of Architecture and Urban
Development of the Krasnodar Region;
Federal authorities

Operation stage

Industry executive authorities

of the Krasnodar Region

Monitoring the company’s business

Quarterly report on
enterprise operations

> of Small and Medium-sized Enterprises
of the Krasnodar Region

Department of Investments and Development

Krasnodar Region
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State Subsidies by Industry Sectors

Agribusiness

Contact: Ministry of Agriculture and Processing Industry of the Krasnodar Region, 350000, Krasnodar, ul. Rashpilevskaya, 36,
Phone +7 (861) 214-25-56,

e-mail: msh@krasnodar.ru, www.msh.krasnodar.ru

Subsidies for partial Established by Resolution of the Government of the Russian Federation No. 1295

compensation of expenses for an authorised body “On approval of Rules for granting and distribution of subsidies

the purchase of elite seeds for the current year from the federal budget to budgets of regions of the Russian
Federation to support certain plant growing subsectors” from
12 December 2012

Resolution of the Head of Administration (Governor) of

the Krasnodar Region No. 249 “On approval of the order of
granting subsidies on the terms of co-financing from the federal
and regional budgets to ensure state support of agricultural
production” from 31 March 2014

Subsidies for partial Established by an Resolution of the Government of the Russian Federation No. 1295
compensation of expenses authorised body for “On approval of Rules for granting and distribution of subsidies
for planting and caring for the current year from the federal budget to budgets of regions of the Russian
perennial fruit and berry Federation to support certain plant growing subsectors” from
plantings 12 December 2012

Resolution of the Head of Administration (Governor) of

the Krasnodar Region No. 249 “On approval of the order of
granting subsidies on the terms of co-financing from the federal
and regional budgets to ensure state support of agricultural
production” from 31 March 2014

Subsidies for partial Established by an Resolution of the Government of the Russian Federation No. 1295

compensation of expenses authorised body for “On approval of Rules for granting and distribution of subsidies

for planting and caring for the current year from the federal budget to budgets of regions of the Russian

vineyards Federation to support certain plant growing subsectors” from
12 December 2012

Resolution of the Head of Administration (Governor) of the
Krasnodar Region No. 679 “On granting subsidies from the
regional budget for compensation of part of expenses for planting
and caring for vineyards” from 15 July 2014
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Subsidy type Subsidy size Regulations

Subsidies for partial Established by Order of the Ministry of Agriculture and Processing Industry of
compensation of expenses for an authorised body the Krasnodar Region No. 115 “On granting subsidies to ensure
developing gardening and tea for the current year state support for agricultural production under the state

growing (from the regional programme of the Krasnodar Region “Development of agriculture
budget) and regulation of markets of agricultural products, raw materials,

and food products” from 19 April 2016
Subsidies to support livestock Established by Resolution of the Government of the Russian Federation No. 1257
breeding an authorised body “On granting and distribution of subsidies from the federal
for the current year budget to budgets of regions of the Russian Federation to support
livestock breeding” from 4 December 2012

Resolution of the Head of Administration (Governor) of
the Krasnodar Region No. 249 “On approval of the order of
granting subsidies on the terms of co-financing from the federal
and regional budgets to ensure state support of agricultural
production” from 31 March 2014
Subsidies to support bovine Established by Resolution of the Government of the Russian Federation No. 1257
cattle breeding (meat) an authorised body “On granting and distribution of subsidies from the federal
for the current year budget to budgets of regions of the Russian Federation to support
livestock breeding” from 4 December 2012

Resolution of the Head of Administration (Governor) of

the Krasnodar Region No. 249 “On approval of the order of
granting subsidies on the terms of co-financing from the federal
and regional budgets to ensure state support of agricultural
production” from 31 March 2014

Subsidies for partial Established by Resolution of the Government of the Russian Federation No. 1258
compensation of expenses on an authorised body “On granting and distribution of subsidies from the federal
developing pedigree sheep and  for the current year budget to budgets of regions of the Russian Federation for

goat stocks compensation of part of expenses for the development of

pedigree stock of sheep and goats, livestock of reindeer, deer and
herd horses (for meat)” from 4 December 2012

Resolution of the Head of Administration (Governor) of the
Krasnodar Region No. 364 “On granting subsidies from the
regional budget to agricultural producers of the Krasnodar
Region to support production and sale of fine wool and semi-
fine wool and for the compensation of part of expenses for the
development of pedigree stock of sheep and goats” from

1 June 2016
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Granting subsidies for the
purpose of:

1) supporting production of
the commercial livestock
product;

2) partial compensation of
expenses for the purchase of
breeding farm animals and
commodity farm animals
(cows, heifers, mares,
ewes, replacement calves,
replacement pigs, young
ewes, nanny-goats) intended
for reproduction;

3

—~

partial compensation

of expenses for keeping
the breeding stock of
breeding sheep (meat)
such as “Southern
meat”, “Romanovskaya”,
“Edilbaevskaya”;

4) partial compensation of
expenses for construction of
greenhouses for vegetables
planting on the protected
soil;

5) partial compensation of
expenses for services of
artificial insemination of
farm animals (bovine cattle,
pigs, sheep and goats);

6) partial compensation of
expenses for the purchase of
drip irrigation systems for
vegetable cultivation
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Resolution of the Head of Administration (Governor) of the

Krasnodar Region No. 411 “On the order of expenditures from
2 RUB/kg of sold local budgets in 2016 for subventions from the regional budget
milk; envisaged for the realisation of actions of subprogramme
“Development of small businesses in the agroindustrial complex
of the Krasnodar Region” under the state programme of the
Krasnodar Region “Development of agriculture and regulation
of markets of agricultural products, raw materials, and food
products” from 22 June 2016

5 RUB/kg of sold beef

Up to 50% of
expenses for purchase

Up to 50% of
expenses for purchase

Up to 350 RUB per
square meter

Up to 50% of
expenses

20% of expenses,
but no more than
RUB 90,000



Subsidy type Subsidy size Regulations

Subsidies for partial Established by an Order of the Ministry of Agriculture and Processing Industry
compensation of expenses for authorised body for of the Krasnodar Region No. 115 “On granting subsidies to
production of commercial fish the current year ensure state support for agricultural production under the state

programme of the Krasnodar Region “Development of agriculture
and regulation of markets of agricultural products, raw materials,
and food products” from 19 April 2016

Subsidies for partial Established by an Order of the Ministry of Agriculture and Processing Industry
compensation of expenses for authorised body for of the Krasnodar Region No. 115 “On granting subsidies to
production (catch) of water the current year ensure state support for agricultural production under the state
bioresources programme of the Krasnodar Region “Development of agriculture

and regulation of markets of agricultural products, raw materials,
and food products” from 19 April 2016

Subsidies for production of Established by an Order of the Ministry of Agriculture and Processing Industry
commodity fish products and authorised body for of the Krasnodar Region No. 115 “On granting subsidies to
fish products the current year ensure state support for agricultural production under the state

programme of the Krasnodar Region “Development of agriculture
and regulation of markets of agricultural products, raw materials,
and food products” from 19 April 2016»

Subsidies for partial Established by an Order of the Ministry of Agriculture and Processing Industry
compensation of expenses for authorised body for of the Krasnodar Region No. 115 “On granting subsidies to
production of fish stock the current year ensure state support for agricultural production under the state

programme of the Krasnodar Region “Development of agriculture
and regulation of markets of agricultural products, raw materials,
and food products” from 19 April 2016
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Regulations

Subsidy type Subsidy size

Industry

Subsidies for partial
compensation of expenses
connected with interest
payment on loans (leasing)
attracted in credit institutions
for the creation of new plants,
modernisation and purchase of
equipment

Subsidies for partial compensa-
tion of expenses connected to
organisation of industrial pro-
duction to ensure the engineer-
ing networks
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no more than 3/4 of
the key rate of the
Bank of Russia, but
no more than 70%
of actual interest

payments

60% of actual ex-
penses, but no more
than 50% of the size
of limits of budgetary
obligations

Resolution of the Head of Administration (Governor) of the
Krasnodar Region No. 1138 “On approval of the state programme
of the Krasnodar Region “Development of the industry of the
Krasnodar Region and increasing its competitiveness” from 30
November 2015

Order of Department of Industrial Policy of the Krasnodar

Region No. 34 “On approval of the Orders of granting subsidies
from the regional budget for the realisation of actions of the

state programme of the Krasnodar Region “Development

of the industry of the Krasnodar Region and increasing its
competitiveness”, approved by the Head of Administration
(Governor) of the Krasnodar Region by Resolution No. 1138 from
30 November 2015” from 11 April 2016

Resolution of the Head of Administration (Governor) of the
Krasnodar Region No. 1138 “On approval of the state programme
of the Krasnodar Region “Development of the industry of the
Krasnodar Region and increasing its competitiveness” from

30 November 2015

Order of Department of Industrial Policy of the Krasnodar

Region No. 34 “On approval of the order of granting subsidies
from the regional budget for the realisation of actions of the

state programme of the Krasnodar Region “Development

of the industry of the Krasnodar Region and increasing its
competitiveness”, approved by the Head of Administration
(Governor) of the Krasnodar Region by Resolution No. 1138 from
30 November 2015” from 11 April 2016



Industrial parks

Contact: Department of Investments and Development of Small and Medium-sized Enterprises of the Krasnodar Region
350014, Krasnodar, ul. Krasnaya, 35. Phone: +7 (861) 268-23-11, www.investkuban.ru

Granting subsidies for the
partial compensation of
expenses connected to interest
payment on loans obtained in
Russian credit institutions and
in the State Corporation Bank
for Development and Foreign
Economic Affairs in 2015-2018
for major construction works for
construction of infrastructure
and industry objects, creation of
industrial parks

Hotline for investors: +7 (861) 251-77-64

Established by an
authorised body for
the current year

Resolution of the Head of Administration (Governor) of the
Krasnodar Region No. 1138 “On approval of the state programme
of the Krasnodar Region “Development of the industry of the
Krasnodar Region and increasing its competitiveness” from

30 November 2015

Subsidies for partial
compensation expenses

for the implementation of
investment projects to create the
infrastructure of industrial parks
in the Krasnodar Region

Established by an
authorised body for
the current year

Resolution of the Head of Administration (Governor) of the
Krasnodar Region No. 1138 “On approval of the state programme
of the Krasnodar Region “Development of the industry of the
Krasnodar Region and increasing its competitiveness” from

30 November 2015

Subsidies for partial
compensation of expenses

for interest payments on

loans obtained in Russian
credit institutions for major
construction of infrastructure
facilities and technology parks

Established by an
authorised body for
the current year

Resolution of the Head of Administration (Governor) of the
Krasnodar Region No. 1138 “On approval of the state programme
of the Krasnodar Region “Development of the industry of the
Krasnodar Region and increasing its competitiveness” from

30 November 2015

Krasnodar Region 49



Technological Connection to Electric Power Grids

The procedure of connecting to electric power grids in the Krasnodar Region is carried out according to Federal Law No. 35-FZ

from 26 March 2003 “On power industry” and Resolution No. 861 approved by the Government of the Russian Federation from
27 December 2004.

. A n P ﬁ
ﬂ ppllca t ower grld operator
(

A Concluding the TC contract
Submitting an application to power grid . e .. .
operator f:o;r tecll:rliological cofmecti(;gn (TC) of After receipt of the Specification containing a list of
power receivers to electric power grids actions for technological connection, the applicant
R . ) = and the power grid operator conclude a contract for
M \/ effecting TC
( ° . . . . . o
Selection of the operator is effected jointly with
the local administration (local self-government
\authority of the municipality) )
9C0nsideration of TC application: ==
* Preparation of specifications; - e
* Calculation of TC cost; Payment by the applicant for technological
* Preparation and sending to the applicant connection, performing by the parties the actions
of a TC contract offer. provided for by the TC contract
Time period for preparation of the contract: —

Time periods for performing the actions for TC
e Up to 100 kW — up to 30 days; (from the date of signing the contract):

* 100 kW to 750 kW — up to 15 days; e up to 15 kW —up to 6 months;

* other conditions — up to 15 days; * 15KkWto 150 KW - up to 6 months: o
* complicated connection — up to 40 days.

e 150 kW to 670 kW — up to 1 year;
Service provided free of charge  over 670 kW — up to 2 years. n

L
H

® &

Checking and acceptance of the works performed

The applicant should mandatory notify the power

@ | orid operator (and in case of connecting capacity |4 Power grid operator and Rostekhnadzor -
w exceeding 150 kW — Rostekhnadzor) of effecting effect acceptance of the power plant (PP) -
the technological connection n

After drawing up the certificate of visual examination of the PP, the following documents are to be signed:
* certificate of effecting technological connection;

e certificate of delineation of balance sheet attribution (DBSA certificate);

* parties’ operational responsibility certificate (OR certificate).

Service provided free of charge The certificates are to be signed within 5-10 days

06} &

Concluding power supply contract with the electric energy supplier

N —

There are 2 guaranteeing power suppliers in the Krasnodar Region: O |==

1) Independent Energy Distribution Company of the Krasnodar Region (NESK-Elektroseti) — w el
which operates within urban boundaries a certain municipal entity; n

2) Kuban Power Supply Company (Kubanenergosbyt) — which operates in rural

and suburban areas.
N

ﬂ:‘
e vV N
In order to conclude a power supply contract, you need to submit an application and a set of
required documents to the relevant production site of one of the aforementioned organisations.

&

J
The term of consideration of application and documents is no more than 30 days
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Obtaining a Construction Licence

The service “Issuance of the construction licence for the construction of capital construction projects” is in most cases provid-
ed by the local self-government authority in the location of the land plot. In some cases (for power/infrastructure facilities;
facilities realised in the territory of two or more municipalities; the land plot is subject to special conservation measures;
facilities of regional importance as established by the decision of the Head of the Administration (Governor) of the Krasnodar
Region), this service is provided by the Department of Architecture and Urban Development of the Krasnodar Region (arhikub.ru).

The entity that intends to perform the
construction works should submit an
application for a construction licence and

-

Registration and issuance of copies of the
application for issuance of the construction
licence with an incoming reference number

2

enclosed documents to the local authorities
with the application

Checking the availability of documents enclosed

©
J

If the documents are complete and correct,
the submitted documents will be registered

-

Registration of the submitted documents

¥

The local government body should check the submitted
documents for compliance with requirements

J

J

Conforms to requirements

Does not conform to requirements

[
J

¥

The local government body provides the entity
that intends to perform the construction with
a construction licence

2 2

The local government body refuses to issue
a construction licence to the entity that
intends to perform the construction,

and returns all the documents submitted

The entity that intends to perform the
construction sends a copy of the engineering
studies to the local government body; information
about the area, height and number of floors of
the capital construction facility, the engineering
and technical systems; and one copy of the
specification as defined in para. 2 and 8 through
10 of Part 12, Article 48 of the Town Planning
Code of the Russian Federation

The local government body sends a copy of
the issued construction licence to the body
authorised to exercise state construction
supervision (Agency for State Construction
Supervision of the Krasnodar Region)

¥

The local government body enters a copy of the
materials submitted by the entity intending to
perform the construction, in the information
systems for urban development

The service is provided
within 10 days

"
v

=4
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